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PROBLEM OF POVERTY

Though in five decades after India’s independence, we have enjoyed many fruits of development still
our economy is facing many problems. Poverty, unemployment, price rise and economic inequality
are the major problems of India.

Poverty is a situation under which a person is unable to get minimum basic necessities of life. It also
is a situation in which parents are not able to send their children to school or a situation where sick
people cannot afford treatment. Poverty also means lack of clean water and sanitation facilities. It
also means lack of a regular job at a minimum decent level. Above all it means living with a sense
of helplessness. Poor people are in a situation in which they are ill-treated at almost every place, in
farms, factories, government offices, hospitals, railway stations etc.

One of the biggest challenges of independent India has been to bring millions of its people out of

abject poverty. Mahatama Gandhi always insisted that India would be truly independent only when
the poorest of its people become free of human suffering.

POVERTY AS SEEN BY SOCIAL SCIENTISTS

Since poverty has many facets, social scientists N )
look at it through a variety of indicators. Income  pyuerod
and consumption are the two most important
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indicators used for measuring poverty. But now Poverty: Poverty is a situation in which a
poverty is looked through other social indicators person is unable to get minimum basic
like illiteracy level, lack of general resistance due necessities of life, i.e., food, clothing and
to malnutrition, lack of access to healthcare, lack shelter for his or her sustenance.

of job opportunities, lack of access to safe Mass Poverty: When a larger section of the
drinking water, sanitation etc. Analysis of poverty people in an economy are deprived of the
based on social exclusion and vulnerability is basic necessities, that economy is said to be
now becoming very common. in mass poverty.

When a larger section of the people in an economy are deprived of these basic necessities, that
economy is said to be in mass poverty. During 1999-2000, approximately 26 crore people in India
were reported to be poverty-ridden.

POVERTY LINE

At the centre of the discussion on poverty is usually the concept of the “poverty line”. A common
method used to measure poverty is based on the income or consumption levels. A person is considered
poor if his or her income or consumption level falls below a given “minimum level” necessary to fulfill
basic needs. What is necessary to satisfy basic needs is different at different times and in different
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countries. So poverty line also vary with time and place. Each country uses an imaginary line that is
considered appropriate for its existing level of development and its accepted minimum social norms.
For example, a person not having a car in the United States may be considered poor. In India, owning
of a car is still considered a luxury.

While determining the poverty line in India, a minimum level of food requirement, clothing, footwear,
fuel and light, educational and medical requirement etc. are determined for subsistence. These physical
quantities are multiplied by their prices in rupees. The present formula for food requirement while
estimating the poverty line is based on the desired calorie requirement.

NOTE

In India, the daily minimum nutritional requirement for a person has been fixed at 2,400 calories
in rural areas and 2,100 calories in urban areas. Do you know why there is a difference between
rural and urban areas? People living in rural areas engage themselves in tasks of physical labour.
Hence, compared to urban people, they require more energy. This is the reason for the difference.

Food items such as cereals, pulses, vegetable, (

milk, oil, sugar etc. together provide these h
= needed calories. The calorie needs vary
= depending on age, sex and the type of work Poverty Line: Poverty line is the line which
= that a person does. The accepted average indicates the level of purchasing power required
o calorie requirement in India is 2400 calories to satisfy the minimum needs of a person.
per person per day in rure}l areas and 2100 Public Distribution System: Supply of essential
calories per person per day in urban areas. The commodities to the poor people through

monetary expendit‘ure per capita r_1eeded for government agencies is know as Public
buying these calorie requirements in terms of Distribution System. Under PDS, the central
food grains etc. is revised periodically taking government has assumed responsibility for the

into considgration the rise in prices. supply of essential commodities like wheat,
On the basis of these calculations, for the year rice, sugar, edible oil and kerosene to the poor
2014-15, the poverty line for a person was people.

fixed at ¥ 972 per month for the rural areas

and ¥ 1407 for the urban areas. Despite less

calorie requirement, the higher amount for urban areas has been fixed because of high prices of
many essential products in urban centers. In this way in the year 2015-16, a family of five
members living in rural areas and earning less than about ¥ 4860 per month will be below the
poverty line. A similar family in the urban areas would need a minimum of ¥ 7035 per month to
meet their basic requirements. The poverty line is estimated periodically (normally every five years)
by conducting sample surveys. These surveys are carried out by the National Sample Survey
Organisation (NSSO). However, for making comparisons between developing countries, many
international organisations like the World Bank use a uniform standard for the poverty line: minimum
availability of the equivalent of $1.90 per person per day.
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Poverty Line

According to Planning Commission report (2014-15) poverty line is fixed at ¥ 1407 in urban areas and
%972 in rural areas.
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TABLE: ESTIMATES OF POVERTY IN INDIA (TENDULKAR METHODOLOGY)

Poverty ratio (%) Number of poor (in millions)
Year Rural Urban Total Rural Urban Total
1993-94 507 32 45 329 75 404
2004-05 42 26 37 326 81 407
2009-10 34 21 30 278 76 355
2011-12 26 14 22 217 53 270

Source : Economic Survey 2017-18.

Poverty Estimates:

It is clear from Table that there is a substantial decline in poverty ratios in India from about 45
per cent in 1993-94 to 37 per cent in 2004-05. The proportion of people below poverty line
further came down to about 22 per cent in 2011-12. If the trend continues, people below poverty
line may come down to less than 20 per cent in the next few years. Although the percentage of
people living under poverty declined in the earlier two decades (1973-1993), the number of poor
declined from 407 million in 2004-05 to 270 million in 2011-12 with an average annual decline
of 2.2 percentage points during 2004-05 to 2011-12.

VULNERABLE GROUPS

Poverty and occupation both are co-related. Most of the poor people include agricultural and
casual labourers, the tribals and the disabled or the physically challenged. According to the
estimates of Planning Commission, agricultural labour households constitute 25% of the total
labour household and of these 57.60% live below poverty line. In those states where agricultural
labourers form a great share, poverty is also higher. In case of urban poor, the poverty occurs
primarily due to the outflow of the rural poor into urban areas. The casual workers, the
unemployed dailywage earners, domestic servants, rickshaw pullers, hotel and restaurant workers
fall in the category of the urban poor. Social groups which are most vulnerable to poverty are
Scheduled Caste and Scheduled Tribe households. Apart from these social groups, there is also
inequality of incomes within a family. In poor families all suffer, but women, elderly people
and female infants suffer more than the others.

INTER-STATE DISPARITIES

We have studied that approx. 26% of the population of India lives below poverty line but the
proportion of poor people is not the same in every state. Odisha and Bihar continue to be the
two poorest states with poverty ratio of 47% and 43 % respectively. But states like Kerala, Jammu
and Kashmir (Union Territory), Andhra Pradesh, Tamil Nadu, Gujarat, Punjab and Haryana have
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Graph : Poverty 2000: Most Vulnerable Groups
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Source : www.worldbank.org/2016/india-s-poverty-profile

succeeded in reducing poverty. Punjab and Haryana have achieved this through agricultural
development whereas Kerala has focused more on human resource development. Do you know
Kerala has the highest literacy level in India? Bengal has reduced the poverty through various
land reform measures like land ceiling, redistribution of land to landless. Andhra Pradesh and
Tamil Nadu have achieved the success through proper Public Distribution System (PDS). These
states have laid emphasis on food security.

CAUSES OF POVERTY

1. British Rule: Britishers ruled India for more than 100 years. Prior to the British rule,
traditional industries, for instance, textiles, flourished in India. During the British rule, the
government adopted policies to discouraged such industries. This left millions of weavers
poor. Even after fifty years of independent India, we can find a major section of the people
engaged in handicraft industries as downtrodden.

* 3NI1d13H

2. Rural Economy: Indian economy is predominantly rural economy. As such, the major
production is of primary goods. In India, 64% of the total population is engaged in agriculture
but its contribution to the national income is only one-third. It means that despite India being
predominantly an agricultural country, it is very much backward in agriculture and agricultural
output.

S0S0S96ELL16* // OEL9856E667 16+

3. Heavy Pressure of Population: Population in India has been increasing very rapidly. Main factors
accounting for it is sharp fall in death rate but stable birth rate for the last many decades. Growth
rate of population that was 1.0 percent in 1941-51 rose to 1.64 percent in 2011. In 2011, population
rose to 1210.2 million as against 361 million in 1951. This pressure of population serves as a big
stumbling block to economic development. Inspite of an increase in total production, per capita
income is very low.
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